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1 Consumer Theory I: Model Preference

AR EATHE BT S B AT N BIE R P D B -

Preference-Based Approach: rational preference. proof of the property of preference. Sen’s a.
Sen’s 8 and HWARP (proof); #5EHMEwEF (MLE completeness Al transitivity ), BJ PAAE BT w6
HERLEH) O (B, 7).

Choice-Based Approach: choice structure and property. WARP; %5EHRERFELEW C(B), 24
VERE 2 WARP (—i) Mg00 T il AR R e 2% (revealed preference @2 BVE TR 234 T
T, 24 e AR AT DA B R AT, B B = P(X)).

PR PELEAAET 2 —E T O 2 S My IR 2 WARP RNy B = P(X), Il revealed
preference ¥ o MIEFE K TESL choice theory FIFAL 2 BTG SEPREIL, WARP FLE TIH 9 & e
—HE ORFEFE T WRIRE ) .

MG 1) £ B2t T AT ST AR SRRSO BRI, It Bk T R A RE (T e ra-
tional filf). PP EZHRZM AT choice theory AT JERIME:, WMDY 2(p, w) K
#E u(z) YA

FoAT— M AT RESE : AT A RSERY Choice Rules (AHOBUEATEE ELATWL) —w arp fiEF (75
B R PR E A R AE Choice Structure) — ST BB (KT 3 2 50E A AR AE UL S i R4, (H
s [T A THO AT -

Theorem: FRRH 9% & i BIE A S5 itk

Loz Je B, WIRAMER C* (-, 2) W HWARP;
2. R B = P(X),(B,C()) ¥ WARP, mlPAfEH Z* ZBPERY;

1.1 Preference-Based Approach

Some properties of preference (%45 ENMI- 5 binary relation [HRAE X, #H—H45EmMIT %
RIWEAME A THERE )

1. Rational preference: Completeness and transitivity. (If you define some binary order, you have to

verify whether the binary order satisfy the rational conditions.)
2. > satisfies transitivity but not complete, so does ~.
3. FERMERIZTTE L AR PR EEA S 7T AT U, TH S AL R AR T S e

4. AREBPEM T S0 R AR KRR EAUE 1 i R BEVE TR, RN 2% 020 DR (i S AN R 124
FR SR s AR B 1T B > MRl RS & ORI AR (BIANAT W25 Pt sesE ) 1%
P B Al 4 ) O B AR

5. AFAu[ i 5% F2 1 A B RS B SE A PR A AL S PR ) BE A T UE
o FE - H~ PRI AEAE T AR T
o KXTIRIFERIER , SiEy: (by contradiction) P G M ITIERH 4% 14
1.1.1 Partial order
FEmy Xz () T8 et mA e e & tE (RIJCYEREITA S p a7 L ag)

L WFALE 2y € X, WER o -y, I2ABATAAE y = o MG W B FE TP KR, Wy KR
AFEFRFATEE=F KR (. To2E5R) PREHR; KZ not x -y M2 5E#i;
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2. Partial order 5& XHEXFIA RS E/MERTFRER (Bl « -y A = = z, (HRIEERE v,z 1Y
FRER) ;

1.1.2 fhf 5% & /AR E A

SEVTTHERRE A X, B 2 X WA T4, MIEMES R MmIF R %, e B L a0
HHRT DAS AR B 2 ) SR A1 bundle;

ESGEBRFN: C*(B,z)={z € B:x =y, Vye B}, HIYHEELEE B ST 2 H H S
T bundle (58 OB UEMEEER G SR, JLHZ WARP)

z,y € C*(B,») T v ~y; v €C*(B,>-),y¢ C*(B,=), EMT = = y;

P(X) /& X M E2 7R, FEXTEEE C*(B, ) # ¢ , HATE e T kB dE=
(LBRIEATHERR , X R S SRR AR )

LR C*(B, -) e MuEl]: HAE (N = 1 BRIEESMEIEN: N =n+ 188 N =n
556K ©). HX C*(B, ) WA AR B AN : @@ 0 RdfasiEm: = 2aEmirm
iR SEA T (UML)

1.1.3 Three Choice Pattern

Sen’s a: W x € BC A,z € C*(A, ), BLWRAE = € C*(B, =) ; KB, BIFEREESTH
Lt R NE A I A e R
o B RGEER (REFATEM, RPATA a9RIFAZ Tibay)

Sen’s 3: W z,y € AC B;z,y € C*(A,2), B ye C*(B, %), BAFNA v € C*(B,Z); I
B, MW TCERAE/ NEGTIEE (L2ER), MR —NITRERES TRERE, BLT—4
TCE MR REA PRk

o Bl x e CHAD) v nyyeCH (B D) my Tz —a gz (BRI Rt E =2t
i)

HWARP: 5t =,y € ANB;z € C*(A, %),y € C*(B,x), WaFlihfs v € C(A, 7).z €
C*(B,z); AR EAATEEmEME, HEws T WA cERETRESN, Wi rEp—
AL PR, AR A TCE W RIZEFE P REERE (BN CEETR%E)

o ER] (MM fEiEdE) —TARH T HiE M, EAE3E A Sen’s O a9iE 8] 4otk —4k
USRI AT R, AR A ER N C* (B, ) st 6 L _LIR = F choice pattern' . 48 PR =F choice
pattern FRIERA, Hb Sen’s o MR TR ISEA I s Sen’s B HH T m I 52 g M AL b itk (Tt H2 A58
), TIEME T EEImS (HEFZSFT ses 2 a2 AW 25 ) .
1.1.4 Preference -Based Approach ({34 R
A PR R A S AR, R AU S BN (2B s BRI ), e Je AR R R DU A fh
U538 XA DAE S = A choice pattern, X /@& MLE)FET Il 5 R HESL choice theory K24 .

1.2 Choice-Based Approach
1.2.1 PRI S S b

JEAEERY 458 PSS A S B A — WARP 240 e 45— 3ot — M4 46 AR 1 S 7 (i -
revealed preference— g 7 i i FA B4 4544
L35 W] DAE IR 2 75 W L =Fh choice pattern, JLHBRT X R partial order




EERFEMN: C(B) ={X € B:zis chosen}, & XEHFLEMN choice structure: 4HEIFEFHE B,
HIREEME SN (B, C(.),C(B) # ¢ (LM RdEassE) . HAEWE U MRS T AEETIEE T
SR TR A B 2 TR I

1.2.2 WARP 7k$t M2k

o) T HWARP 514, 2k 2,y € B,x € C(B);a,y € B,y € C(B'), 2N 2 € C(B'),y €
C(B); IXfRIET BEHRM—E k.

ABAIER 2 WARP 0929, —fR P AP T EH L WARP; Ri%2 WARP a9 (—ARF & =
AFE): RA TR E—— AT RIEILA

W lif reveal preference: MiEHFLEM T A SR WF. = v 24 HAY 2,y € B,z € C(B)
(HPRFIERFE T « Ui = YRR IR T v).

1.2.3 Wihh approach W3

MAREREEGH (B, C(-)) Wik WARP . B = P(X) (BifiMdEassity) , IBAAEAE R ads =
it C(B) = C*(B, %), Ml 2* RWE—1 (unique) .

Proof : &AL RFARAT 0F FEMALT AR5, BPIERA T B R RGN (AANAE) fobiddt (=
M)

o fEiEMIEM: E v Ty, y Tt 2, A e C({z,y,2}) (——FI B =L EEHT Rt fTiEn])

« iE8 C(B) = C*(B,2"), R&MFayicAEZIEMA A2 A0 TR, phAMNANTE TH
WHEASFINT A ey kA E BF, M ACB.

25430 %2 WARP HR#H L ikdkay—F, B = P(X) HRie T #Ei# M (EATLENAENT T ik
R AT T BRMAFaEEM), Bl T ANEIFEN P A RIL —F.

1.3 Consumer Choice Based on Choice Approach
1.3.1  {iPH kR A AR S50

Y B R PREH— Walrasian Demand Function-WARP 5283k ## (T WARP) —Slutsky matriz
(NSD P:Ji) :

o JEF LS IN AT DALE TR SR pR AR (walras), Wi/ HOD 0 (—iK551K) 5 walras H (pz(p, w) =

w)

o Wi/E WARP WZ&MT (W2 WARP KbZFERE—rT REA M B2 YE) W DAHESFR Rk
(ApAz <0)

o MARFRERUE SR Slutsky ERFR: S(p, w) = Apz(p, w) + Aya(p, w)z(p, w)' < 0,Slutsky
ke (NSD)

o HT WARP ) Slutsky R 50 2 XTFRMA HATIE O FREEROH BRI T e(p, u) )
Bkt X =Ry ={r e R} i >0,0=1,.., L}, FFAEBHEARSE Bpw ={z e R} :p-z<w)

L fEI PR BT B, T AREIE T TSRS (455E Bp.w W LABHE walras demand func-
tion x(p,w))

230k LR — AL S, AR B A 2 SC_E i 23R



2. Walras demand function: WEITEEEIXZR, x(p,w) — o BT KBNS
3. MIH B E BEE AT DO RN AE (p,w) RIS REEE, AT AT AR A T 24 o 48 DA K 7 9% pR 4L
z(p, w)
1.3.2 Walras Demand Function F3EAEE )R

HAMT: HOD 0 (0 RFFIRREAE T Bp.w = Bap,aw FIMEIT) . walras low (JEEEE). Slutsky
FFER LR, AEEANERUEE T Ok BRUHERAN) 75K eR 5 2 2544

M choice-based approach FESTIETREFLE, FFEWE WARP, HOD 0. walras law = A (A2
SEAERIFRISOR R EE R E, BT choice HEZERT DA T A (EU@ AN e tifb 1158 .

%€ walras demand function V] PATEATELESER A PT

1. L AFREHIZE (wealth expand path): normal good (dz;/0w > 0) PA K inferior good (dz;/0w < 0)
2. &R (price expand path): regular good (9z;/0p < 0) PAK giffen good (9x;/dp > 0)

o Giffen Good: TR AR SE AR5 TR, (962 inferior good), PAENM Hik
3 T YRR HI. (AR R )

25 5E walras demand function 2R ZATE DY R R
1. HOD 0 Mt X & z(ap, aw) = z(p,w) = Dyz(p, w)p + Dyx(p,w)w = 0;
2. Walras law B X FE: x(p,w)p = w — Dpz(p, w)p + z(p,w) = 0; Dyz(p,w)p =1 — S(p,w)p =
pS(p,w) = (Dp(p, w) + Dy (p, w)z(p, w)")p = 0;
1.3.3 WARP }X%

LAk p-a@(p,vw') < w, z(p,w) # z(p',w'), WK p'-2(p,w) 2w (FR z(p,w) ZF 2(p',w'), £
TH 2 R 5 3 B T R )

2. WARP {RIF@ X THef— SR BE &0 BUZF . A0 CHIE 25 E BT 2l st i 4 2
M e )

WARP it compensated demand law ApAx <0 : WARP #ESAMEMER TR ER (RIER
R TRAAE , FAAEAMETEIRA ' = - z(p,w) > w, Aw =w' —w).
HEWIETEA: TE (p°, w®) DL R R SR a5 7€ (p°, w®) HEDL N IR 28k 2, R :

o WAREY WARP, WA pla® <w?,pPa® < w® (FIFMEILIERIE SR A& )

o NiTY WARP, WA : pab <w? pbz® > wb (2 BRWEFT 2b); prab > w?, pPas <w® (2 &
ARET 29);5 ptab > w?, pPr® > wb (KEHERGWE WARP, (HREHKiEl WARP);

o Wi WARP, W : pab < w® pbz® > w® (2% BoRfifET «); p®ab > w?, pPz® < wb (2 Bin
il 2%);
1.3.4 ApAz <0 #ftS Slutsky Jife
1. Slutsky Equation: Ox(p,w)/0p + z(p,w)dz /0w < 0 (NSD ik 5 FFREHM WARP)
2. Slutsky Matriz: S(p,w) = Dpx(p, w)+Dyz(p, w)z(p, w)", oot Sy = dzi(p, w)/Opx+zk(p, w)Oz:1(p, W) /Ow

3. WARP Yosg 7 Slutsky 25 FER) NSD (W oo B A& RO EIE)
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4. PR pS(p,w) = S(p,w)p =0, ATLMRIHXIETHERHE S(p, w) A28 U2 k)

5. WARP S FHARIIE Stutsky BXIFRME (SEFR EOICIEBRIE A BEME : B2 WARP (4 57
U AR A JE A i)

1.4 Consumer Choice Based on Preference

1. BT Preference ] choice theory JE48EXET . Utility, BI455E Preference W RAYEiHES: Utility
Function, Fff#de UMP 1 EMP |75,

2. Preference WM rational. continuity. convez. local non-stationary (monotonously) S utility

function;
3. Utility Function WIFFELEYE, preference WML Utility function MR I % % ;
4. Utility Function WEAMF . UMP Y5 EMP [A)#;
5. B AR B BEAME R (FERIEN]: MMM RH TS )

AT T S AT R R B BT O S B R A 3 B
e, BT EEO SOE RG4S PR, WCRIE SR IR R WARP, HIAIH
THOUT IR 2 — 2ok, AT DAt BEVE 0 s i i o S (i e (AR T3 Bl B T UL e A7
BB DL, 22 WARP W] DA PR ) S i o i e 1) ST SO R 19 3 T
Grih s, a7 B S AT T R AR A . — ELA E MR SE s b S AR, T AR
e T DALCREI AT AT AT 7 T B B AE R AR e % . BT DR A5 M AR P e PR 4544 P A i B 1)
TR, BT R S A AR S A B A B R e, P R A O T 5



2 Consumer Theory II: Utility Theory

2.1 Utility function Setting

Definition: = 7 y if and only if u(x) > u(y), BL—Fi ¢ R SO R SHERE (T
ERtk)

ROH BRECA SR ME— 11, XT38 e B A AT RS 224k (monotone transformation) #RFRRAAIR )
R (@ Ar P EE Rl _ESIUT R E-—represent order relationship)

B ¢ 2R 5 R0 eRER IR K R FIR A

fdF X & TTVABEUR Sdk u &, S HALY 2 ZF2bkeg;

SRR A RS BB R (WAL | SR N2 A B P A 4208 T DA 0 R R
We? A, FHIFImET lexicographic preference Joi AU BRELR N, MEHE T AW B S F U7
UF AR TR LEPEANAAAE SN R AR . FIUT IR A RO R — RN, AMEERER L, Hilit
AT e PR B TR 2 AR TEBCIERE b, 28 0 WA A% i A5 5 R 0 o B :

FEMARET o A E et E, TR Fd u R

2.1.1 =T preference W 2

L. %tk (monotonous) siHRIBIAERYE (F9LAH) LRIE T AfAAETZE IR (HAFAE T2
SIER) R AR R R T 2 R TT DA Sk A 4R B B A

2. fmaFimtE (convexity) : 7 MY HACYH FACPFERNY ay + (1 — )z Z o, Hip
y o ox oz x, PRI UAE T AT 2R (mizture is better) | [RIBE R D FRE L%
MRS #;

3. B (continuity) - FRAE T RUNREIIATENE, IFRIESH M T LR TR T42
M (JC2E i@, RifEs:) ;
2.1.2 BUHARBIAAETE e B
PV RS, IS AAFAETELERR AL u W] AR s 2
e Rational+continuity+strict monotonicity+convezity WIERE M B T 5 UL MR BREL
o (iR homothetic preference —{(ARRIT BEBR— IR FF IR %L HOD 1
o WILHEMLT qusadlinear preference LRI A u(z) = v(z) +y

2.1.3 U R B HEAE IR
B2 3 I | S ST N 7 A I 0w AL O I G TR o o S T R W R A/ AL
o MMEEHE: FACPFERDN (FACPER LRSI R %)
o BRBUESC ute + (1 —t)y) = min(u(z),u(y)), MHPEREAZERAT F/IME
o PUMTRRELRAIE : JUMTAIE . BRECHIE . WA Hessian FEFEAE (FUIEASRR ML)
o PUMME OO BRI A S OR B JSOR B PP BT, BN y = In(x) B9 B4 AR

W IEE ¢ o Gt Y SO VA A LI[ESE Y G L IE<h e ALy Gt L)
PRI E EINET 2041 (v’ <0 PAM Hessian 5[4 NSD)



2.2 Utility Maximum Problem
2.2.1  UMP figfi A E e — P B

R B RAL B AL maz, u(z);z € Bpaws

WA R BOES: (i ERE HaEsk), f71E o Jefifh UMP (JRETET Bpw 2 B8E, v URFE
BRAE) s AR b2 R AR B R R, W walras law p - o = w; MRS HE 0, ) 2 2 ifE—
i) (by contradiction).

XF UMP Wfgigil@: By ., zEé compact set PLiE o FFAENE, (H2Hamrm (M. walras
law) BURT utility function WIVEIE, 455 preference B%E utility function WA DAE—F B8R % 19
PR

Lagrange A5 (FE4045000) 5 KT F44 (AT KA 080

1. KT 44 FOC &5 complementary slackness ((HAMARMSAS AR THARLR) ;

2. Lagrange \ FoRWEMER0N (2230 1 BAA00 T BRRUR RS2 ), 6] Bt IO 2R 4%
FH % T4k (shade value of relazing the constrains in UMP) ;

UMP @R A : 4578 preference (utility) WSEAEBT350H R BRI (F FLA 29 SRR
&)

L R SR R (KT S 2uditifl)

2. Walras law FWWEWE LR LIKE bind (R'E) ;

2.2.2 Indirect Utility Functionv(p,w) = u(z*(p,w))

R3S BRI 35 A (B S — A AE AR Sk 6 R AR (R BB e R (Roy iden-
tity LA e(p,w) HOH Ht)
HOD 0. XF w sy XF p 4638, XTF (p,w) 8l quasi-conver. KT (p, w) 5k

o PEM Rk RS (RET Bpw 095K FKR). EiAMRM (envelope theorem)
o PALMESTIER: JERAMLLEN T FAKEE {(p,w) :v(p,w) <0} A convex set
v(p,w) KT w R FIEIG TR R T w SR A S BRI e(p, v) WIFETE

2.3 Ezxpenditure Minimum Problem
2.3.1 Ezpenditure Function e(p,u) = p - xz*(p,u)

L. HOD 1 (XF p —IFFK);
2. KT u UHEEIAN T p AR (envelope theorem) ;
3. KT p AMIREL: 45 I ARIEN] S5 R E (H i) 25 R 2 T EE M)

2.3.2 Hicks Demand Function h(p,u)

L KT p ABRHREEL HOD 0 (e(p,u) R—IWFIREEL)

2. NFIEL AW (ZET Walras law) u(z) =w (by contradiction) ;

3. MW EWRE M) h(p,u) A€ z, 2" € h(p,u), WA u(z) = u(z') = u,u(z”) > min{u(z),u(z’)} =
u (i RS ROT BR ) I po = pa’ = e(p,u),pr” = e(p,u); XIT pr” = e(p, u),u(z") > u,

WA 2" € h(p,u)o TERXFEFIT h(p, u) AEME—H), A@——XFRH;

4. R EERE AN h(p,w), H. h(p,u) 2ME—: by contradiction;

Hicks function W55 R

HOD 0: D,h(p,u)p=0=S(p,w)p, HH S(p,w) = Dyh(p,u);



Dph(p,u) = D2e(p,u) & NSD WIRFRHAFE (symmetric)
PATRE3

M e(p, w) BN DA K Ffr fi -4 vl

2.4 Duality and Slutsky Equation

TR AR UL R AT e(p, v(p, w)) = w,v(p, e(p, uw)) = u, h(p,u) = z(p, e(p,w)), z(p,w) = h(p,v(p, w)),
PRILFRATAT AL i — Ly Slutsky Equation:

L #r s Dph(p,u) = Dypa(p,w) + Dy (p, w)z(p, w)’

2. PR e = ey — el Hh 0 FRIE RO

3. Slutsky matriz S(p,w) = Dph(p,u) NSD and symmetric and satisfies S(p,w)p =0
4. Substitution effect and income effect (reoptimize the bundle )

5. Hicks demand function %= walras demand function 849%+% % % : normal good W hicks TEIFEIY;
inferior good H hicks EHNEZ% (FEITHE CV Ml EV ARz X H])

. . —VpY
Roy w_Bv/ﬁw
<
wpow) S ulpw)
A v=u(x)
. Oxy Ox,; '_ah' z=h(p,v) v(p,e)=u
Slutsky: ap;-l-—auj m]—ap; h=z(p.e) e(p,v)=w
\4 Shephard: h=V e

N < _
hpu) —_ _e(pu)
Adding-up: e=p-h

R E e LR AL I =N

2.5 Consumer Welfare Analysis
1. CV, EV Ml CS Wy k& BB, BB TS5 . normal good I inferior good {734
2. CV: it FiBSIERBUNFEIMAME, B e(p',u') — e(p',u”) = w —e(p',u®) = [} h(p,u®)dp
3. EV: EMri FsEHRUN R EAME, B e(p’,ut) — e(p”,u®) = e(p®,u') —w = [T h(p,u')dp
4. WENHSRE AR O BIEaT. CV F EV BRZE

2.5.1 ks BRI B

B 7 ER 2 BT RO e B AR AL AT, SRR EFSS T R TR BRI A AT TR AR S
PeFR 2 WARP (—8tk) I 308 WERAEIRES e 5 SR T Bl AL SRR R 0, U S 3 AR R 155 L
3. AP, RS IS AR ORI 980K, R IIH S8 AR A DL 2 AT —FE 4T«

3 Choice Based HkHi T WARP, RELMHMIT, Preference i) Slutsky Matriz 255 4%




CV and EV: Using Hicksian Demand CV and EV: Using Hicksian Demand

" (P p_pou”) P Ii(ps, b o) I Ipyp-yiu®) P h lr pouf)

/ \h.w.-ﬂ,.‘u'l \”;‘Vvﬁ—x-"‘) 4 \h,w.‘n,.,uw

) ) o o N
& [ — P PSSR

\Vwr,t \\uy w) \}Arn;w i |

I |

X1(Py P W)
x(p’w) xi(p'w) %% xi(p'w) (W) xi(pw) (0w xy(p'w)
() (b) (1) (b)
Figure: Normal good: EV (left) and CV (right) Figure: Normal good: EV (left) and CV (right)
o If normal good, EV > CV o If normal good, EV > CV
o If inferior good, EV < CV o If inferior good, EV < CV
o If no wealth effect, EV = CV o If no wealth effect, EV = CV
SR, — e s e S — =
(a) Walras B¥CHRFI TR 25 (b) Hicks HERFI IR

2.6 Integrability and Aggregation
2.6.1 Integrability

B 2(p, w) RFBUFEREE GFIRMERGY) . 6 walras law (FUELAHRMSY) . Slutsky matriz B
A NSD FIxtFrtEE (from preference).

[, Preference WY Slutsky matriz BORAET WARP SEHI™ 4%, X2 P R AU0H 2 WARP A
JEVACE O T X & (Bl bR BRI 2 ) -

WA A AT e 2 (p, w) A543 F5 ROROT BREL w(2)

1. EFE: W x(p,w) PE—IKFRME. walras law PAK S(p,w) B NSD F1 symmetric 57, R4
FEAERH PR ECT DA A UMP 50/ (Fodr symmetric 200, 3652 FNTE ST RE Hh 75 22405 Bl
T e(p, w) MAFLENE, FBL Slutsky WA T2EER symmetric, 75 WIERATELEXFERIROH %)

2. AU WARP (NSD without symmetric). HOD 0 F1 Walras law ASEENS A BUX AR R BREk

APBUPE SR A R A AT @ (p, w) , ALFESy Oe(p,u)/Op = x(p,e(p,u)), FAMRfE e(p,u)
ekl (ATAREE) 5 AR 0o BRI A A i 0T e B, A TR B2 8 R K K TR B2 580 ol B o
v(p/w,1) = v(p), pr =1 ML, FRLRIAL BT AS RO BT u(z) = min v(p); px = 1.

2.6.2 AtkaiR

w) = in(p, w;), w = sz

MBS B KB x(p,w) IR HODO F1 walras N, 2 EEHE WARP 83 Slutsky HiFFE 2
K R T S 0. RIS e L fERTFM R T 75K B BT 1
MM E w? AR, ACRUUIETE KWL R MFEOR, H R AU R, RIS A 2R R
AR R B LR A AR IR R IE A

x(p,wi) = w' B;(p) + A%(p) = z;(p,w Zw p.w') = wB;(p) + > _ Al(p)

TE BRI, AR E SR B A2, AR LMEZOR, @i ma ] AFR A SIS w (1R
B 2 BAUCYAMETR R 2 Eid BT, Ao E'ﬁﬂf_f PAZETR S IS I ) R

E X positive representative consumer: Z5EALS BB p- 2 < w BB F R ERH
STMETTREEL z(p, w) WA, RIS 2 RN S e A 190 R R 40448



T 1EAE positive representative consumer F— P FoBE5A% 2RI U £ Gorman Form:
v'(p,w') = a;(p) + b(p)w’

BITR)E58 H BR B e T E IS wi R PV ARTE Roy S5 AT DAUERA | G 1H 2% 3 75 oK R4 1?3 (p, w?)
N Gorman Form Demand.

2.6.3 AT R A B

SE S SARFIRREL (SWE): W(u, ... ur) « RY — R, BRSBTS BOE R, i
s/ MERUR . B RN RS e L AR AR B, — A~ B AR IR R Ak & i e O A 2 0 8 2R 5
PAE AR AT B Ry

v(p,w) = max W(u1,...,ur), s.t. Zwi <w — (wi(p,w),...,wr(p,w))
i

Hor v(p, w) FIR ML AR B AR R 1 18] 42350 BRI A

B BUE (wi(p,w), .., wr(p,w)) AL AR EBRACKT B I & 23T, W o(p, w) iEsE SRR
z(p, w) XoF B A4 TR BR A

E X mnormative representative consumer: The positive representative consumer =, for the
aggregate demand x(p,w) =, x; (p,w?) is a normative representative consumer relative to SWEF W ( - )
if the wealth distribution (wq(p,w),...,wr(p,w)) solves SWP for all (p,w), and therefore, the value
function of SWP is the Social Indirect Utility Function for 7.

A positive representative consumer exists, but there may be no social welfare function that leads to
a normal representative consumer.

¥el: With Gorman form individual demand (also Gorman form aggregate demand), the positive
representative consumer is also a normative representative consumer” for social welfare defined as sum

of individual welfares

v(p,w) = Zvi(p, w’)
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3 Production Theory

3.1 Technology and Production Function

A PR AR SO —FP AT IR, 255 input demand set z Fil output set y, A= HiAR
W y=f(2), T2, L7 FRARYE TAFREIER, g TARZERHLIE LA T H3L

ESURBR (return to scale) : TR flax) = af(z),a > 0, HEIRIAZ (CRS) ; R
flaz) > af(x),a > 1, HUBIRMEEYY (IRS) , SN MBHRIMIER (DRS) . 4@ s R Wlss
FE T AR B AR T 2, AT B2 A 7 AR OSSR A (D B 2 2 S B AR AS [] ) AR A
P, G ANAE AR P R AR A B RS R P, AERAE A 7 e I e A BRI S SO . FERUAS B/ ]S
AEARE B R AR TR R, RIS A A B A 22 0% 2 S I de AR ) e SR B SR RS B s ek . FH T
AT RS B N B R TR, BRI PR R (E R A (iAs R, R RS ) e R
TR RUASEAR

3.2 Profit Maximum Problem

B Al i A= H e e R A=Al W 2 = i g s wZ N misEzsE (AR
£ market power) , p,w HME. FER KA B R N

Tpw = ATz pf(z) —wz — f/(Z) = w/pa MRTSy, = wl/wk

TBrARAFESR f(2) <0, B RRBAAUR MR AL, X ERE ARG AR . T RN M R AL
WERE DR MP b, S id s e RN, PR
B ASE I PR b2 R X RERE L  rE i U R AL, S iR L R AL, AR
B BRI PR R AR . 255 PR, A02R A HORR RS AS A s AR B 1, AN AELE R B
KA o e PR A FA L AT DA I o) R 0 BB AR SE B R A AT, PR I A A AR A2 Dk 14
0L A SAFAEM I KA -

3.2.1  FlieRPE

S8 SCHE S RAC RS R E R R 7(p, w) = maz, pf(z) —wz, 2R
L XTF (p,w) BM—IRFFREEL HOD1, 7(ap,aw) = an(p,w);
2. KT p WARBREL, KT w ARG RE (fK5]HE);
3. XF (pow) MRS RIEFIEERECE CTUE , K5 & XAET s RGN 25t bl
A DA SR I R 7 Y e SR DA SE A SRRk 5
4. Hotelling 3188: 7=Hipal y = 278) TRl = = 22 (@3] 8);
g E MR ECH R, WA
dy _ OPm(p,w)
ap  Op?
ARG TR ER: PRI IS EGZ T B R . AR, X TR MR T
0z, Om(p,w)

ow; ow?

RXERIEROE LTS FES T 2R FRIE AR,

DRSS A o i e DR - SR P DAL 303 PR A B A I B 5 A A = B0 5 00 b 7 it B T DA
MRS P B — BB A AR A P B S«

>0

<0
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3.3 Cost Minimum Problem

WEAR SR E PRI iR KA, A AR EES I A AR/ M. GRS, AR MU
A R KA R EEAE A AR TR0 46 F A foe/ M I AL S D2 7 B KA . A 24 2 7 R
A TR SR A, A e/ MR S KA A AR IR A, A HARAG D0 T AR /M AN fiE -5 4 111
KA N ATIE T AR/ MU FATTAT DARE R S KA PR Ao 42 B e it y &
A/ MEA A c(w,y); HRGE AR KA, &I & y = argmaz, py — c(w,y), F
BN Ky BIRARIEL. 5o, FE—LERpBR EOE AR E ol M, A e/ MER
THOTH,

PRUERISAS o/ MU E D - g i y et f ™ A

c(w,y) =min, wz s.t. f(z) >y — MRTSy = w;/wg

JRA /MU U G B R TR AL 2° = 2(w,y). AR/ IME B B 2 0 2R A BT
FO) RAUMRR R, RIEORIABERIIE N AR o AL BRI 75200 J2 10T R A (3 T DAY 2 A fie /M D
R, [ T DA AR A2 1 4 A 7 B AR AR . XTI AR P BOR A e B S R i B A
FE I, X5 Bl DR A — 2

3.3.1  pRAPREER

5 SUSA S MEFIIIE R L c(w,y) = min, we, WENTFHER:

LoXF y WARRERE: 77y SR A ;

2. MR RREOR b GFUBREL, WBASRRL c(w,y) BT y 1 1/k UGFREREG 4B BN
BUBUREIARASI, A BRECH 6T y I—RFF IR c(w,y) = ye(w,1);

3. XTF w W UFF R claw,y) = ac(w,y) (HFEE XTIE);

4. ST w BB R A BB SCPTHERA)

5. WURE PR ACR IR AL, WA ECH Ty MR, R R 2 7B AR

6. shephard BB 2i(w,y) = 258 (fg515);

3.3.2  LkEsimAsabr

BAEFIHERTR 2(w,y), BEPRAMSTEEEABIT AR N AR 200 > 0 Fr
TRNEWEE (normal factor) , WH Z0) < 0 Hh%ER (inferior factor) , KFEIF=HHIN T
HOEET RIS, S HI TR I BT — RS, (AR NS SR,

E— T DU B R A L T B R BRI SR E TR SEOLE R BN (T
920u) <0, RAFTE Giffen 5% 2500 < 0, KT PP RAAIARN,, Bl RERE
TR

LAY BEr i g B, ) 20D <o (WAEEL c(w,y) 2T w IR ;

2. PRI B y B TEE, BEEERERESE, W 209 > 0 (RARKET y 00 s
SO AN o B SCR RN w MRS FECE AR A R, SR p = MC B2 4R
B, OWTEE o WEREZ I BEERAEEER, W 25 = EW < o; e WRER G
t w1 VIR SBCE P RO AR, Tk vt BEZWRE, AT 3% 2 Fkite;

3.3.3  Mib Al Kb
T e8RS e M T

c(w,y) =min, wz s.t. f(z) >y — MRTSy = w;/wg
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YR 45 7 R e KAk a) R
de(w, y)
Jy

B SR AR bR A, RSB BN KTy BRI, PR T DA E B R y = M C(w, y)s
25 Al A4 R B0 = Fif s X

PRl 2R = gy (p, w);
LEZIEE NIRRT e
A= P = MC,P > AVC;

mazxy py — c(w,y) = p=MC(y) =

3.4 Comparative Analysis and Integral
3.4.1  LLEGHES DT
2 E AN RRACH) — B 25 (BOE R SR ) -
pfi(z") —w1 =0,pf3(2") —w2 =0
TR A

. *:lpfmz*) pfu(Z*)]
= pf21(2%) pfaa(z”)

HAHEE He o ATCEEREE. 5w BT (21, 22, y) W0, WTOAXE—Br a5 PR, AR ER e
HoEl S = — G0 BT IR, wi AR FE 2 TRMEE, X 2 BIBWARE,
W TR 95 S5 TR B P T B R A HAN O UK AR

0z pfaa(z )< 0z5 _ —pfai(z")

Ow;  det(H) " Own det(H)
JEETTMHAHE, Hi fro FORPIRERAE A iR AN R . HE— 251 W] AR

oy 821 0z
61111 fl ( ) ( ) 8’1,01

Tr T EREATE , 5 BT A R B mﬁ%ﬂﬁ,W%E%ﬁ%wﬂﬂﬁm%gn&A%ﬁ,
WRZEFONIERER, WA PR, R HEAR; 2220, AR 2 NIERER, i
RESFENTER 2 W5IEHERER

3.4.2 RS ) s

TR AR S A SR AR 1] R A ] AR A R 5l il A i b P i e ol 0 2 P e R (ZE P2 e ) 7 AT
[LSu
B LA IR AT, BUEAPAE J A, AR AT SEFRoh (Y, RIEFRIE R K
A DAR & I 45 e 4R v (p) = argmazy py, IEHEZERR N

= > i) ={yly =Y v5,u; € v;(0), %5}

Hory =375y Fn a5 o AHBZ A FATTRT DAfBCE AU S B SR ek Ak

y*(p) = argmazx, py

Horp m*(p) = 22, mi(p), y* (p) = 32, v (p) FwMEANESE 4R, BRI ARIEAR AL
SIERG E APR ARFED A O AE FURESE A o AH EE T B /RS A S 2, IR i 8 B 1
KR IS E R TR AR, AEAENCARIY, , 24 AR A I AR ALY PRI i DA 4%
AT .
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4 Uncertainty Theory

4.1 VNM Expected Utility Theorem

X Prize X = {x1,... 2.} FOREFATRER prize 25[0], &L lottery: L = (p1,...,pn), HP p;
FOR 1 KARATREE, B lottery HEIX BLE SO IR AT REMEIRR 2 H], D, pi = 1o

FT lottery 5], FATTE SO & P T I s fe- 2 B -

L SEPE: AR lottery 32 P DALLIEY ;

2. ARtk  lottery HmEF X R BA L

3. HEE: o MUNSUZEAR MR LTI E AR

4. MSTMEATR: Lm L MHAY oL+ (1—a)L” ol + (1 —a)L”, BEEPA lottery HEFX
FEARZE A lottery M (R[43 B KR )

HAHE, FE lottery WIRUFATEH, ST MEAFIESRECN 4, (EEWAS lottery BYmT 3 R MK
TS =A lottery. (H@5EPr R AP NSRS ERE, Allais paradox 253 T iEH ML APERITEIE . 16
PEABOLR, 35 =Fh lottery [MATAE MU MAXT TR SN S5, dEmid iy o AT

MR lottery bW REFI AL SE 2 PE . (R MERIES A BE, WIAALESOH R AT AR AT E 5 Ak
ARG RPN AP, AT S e R AR b 5 2R o FRATTE L VINML ST B4 ] e K

U(L) = Z Ui Pi

FIRN lottery Z3[8) PRI AT RERE L T AUT RS EA . wTCAUEWT - A0 SR80 ok 00 2 S0 B AU e B0
X, WEHT

U(Z Oszk) = Zaku(Lk), Zak =1
k k k

e HER AT AU e BUR BN RN, TR A lottery HOITERRUN e&ECAT DAY AR ALY
i 5L lottery HIIEENIA

S e IR B WR lottery EROmIF R sE & bE . bt IESEMERMSI R ARE, IR 2T AEH]
RN AL % b R R, XS0 T

LZL =) tnpn > unp),
XEWELE lottery FINWEFERGE , MAXST lottery (R Rl & AT AR TR] B 20 Ay 3 BT ek 4

4.2 Money Lotteries and Risk Aversion

ANTF R T B DR R A T U S, FRANTE 5 I AGE T lottery 1S B WU S BE R 23
PriEZE . HIE, =M lottery & SH

F:X —0,1],F(z) = Pr(z’ <x)

Hp F(x) @A T o BAT TN RIRS0, WEE G lottery(Ly, ..., Ly;oa, ..., ax) AIPASR
WA F(x) =3 apFy(x), HH Fy(z) /& lotteryk WRARDMREL. 457E LikiE L, L& lottery W LA
BN ROT BRECRALE -

U(F)= /u(:c)dF(x)

Horr () SR Bernoulli T %L, HeRBOEAGLE TR KU A LA E T 18
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4.2.1 Risk Aversion
SRR ALIBE T DARICAT S0 AT 0 - 23 0 11 6 B R H 8 R
« Bernoulli T RKUZMEEL, B u'(2) > 0,u”(x) < 0, A MBHLB;
o WEGONNTBEGEEONE: U(F) = [u(2)dF(2) < u([ dF(2)) = u(E(x)), VF;
o SN TR u(c(F u) = [u(@)dF (), MR oFu) < B();
o FBHHNKRT 0, B w(z,e,u) > 0, EIHTRER AT SR I i B
o XA RBHLBRE ra = — 478 > 0 FOR AR AL, 2 SUHDM KSR HL r = — 25 > 05

4.2.2 Case: Insurance
S SUAR I B BRIG PR T 64 2172 208 3 3
maz, pu(w —ca — L+ a) + (1 — p)u(w — ca) = pu'(w — ca — L +a) = (1 — p)u'(w — ca)c

FFAKRME D w, A p 49FEIRA Ly K RHMERK o £142, ¢ HEERLNE, K B0
Wt a $45. BE LERABHARKMEG— R, A FRETE, HE ca A KPR, FEHK
= R

RST8] RADI AT IR, X Fok BRI A8 a2 E S 0:

pa+(l—plo=ca—c=p
X R NFRE TRENE ¢ FTRELEBME p. RAN—U G473
pu'(w—ca—L+a)=(1-pu(w—ca)ec—a*=p

ll?[ﬁ/z«\’?'f%%_l:/%j %%@ﬁié\;}y’ﬁ%, SLET F] 4o 0 %%Eﬁiﬁ/rﬁﬂ&}‘éﬁqi)\%ﬁﬁ5}%7{:}&{]’] w—pL. &
W) REEARTE T R A AR BUR 09 R @b
o RAR N E] E W ERMNT ¢ > p, BRA—U BT 40
wW(w—ca—L+a) (1-p)e

= >1 "< L
u'(w — ca) p(1—c¢) -

B e g AT AR 3 FAMREAF R AR, X R R AWM G B E 2] loss state AR Z 50, FHAR TR F45 0
BHAE ) no loss state, Ao FILME ERFKRAM A5,

4.2.3  ASFAS AR BLGRE R LL A

QR AT BB w AT RO BT v RS HLEERE S (more risk averse) , X
Yo S RSB LN 2 ra(u) > ra(v), BIFEFERLM @ Ab w X7 RS RS B 5 5
FAEIESE MR AL & (7% u = d(v), REIRE v 2 v BN, XU OB R
HEVESEEIE o(F u) < o(F ), B u SR ek S A

RSB I (2, e,u) > (@, e,0),  BIXURS DR SR P2 e A RV Py JXU S 26 A 7 5

=+
o
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4.2.4 AR LR

B T HCRSOT B AR DRGSR, AT T3 mT DA AR [ it 7 20 1 WA — Aol i AU
Wy MR A AR R . R R, R B AT KU .
SEBBERLSIE (FOSD): WiRorfli F —Brfdls T G, XE0mE

/ w(@)dF (z) > / w(2)dG (x)

R PRI K T4 G RN AS T LR, 41 F IR B0T 400 G
A, TIRERZI A TR — WL R [ dF (@) > [2dGle), BV F NI
BT AM G R MR LA,

X Upward Probabilistic Shift: Xt LRSI Glr), FATTADN FAILAHE]BIRIHL
UM G A F. 5 o4 2, Hoh 2 MM Ha(2), H,(0) = 0, AHEZHT DA

/u(x)dF(x) = /[/ u(z + 2)dhy(Z)dG(z)] > /u(x)dG(x)

B5 2, WRUL T F —BrBadL S 0T 2010 G, Mot F 2431 G 1) Upward Probabilistic Shift. JUAR
B2 Upward Probabilistic Shift ¥-701% G ARG RS M A — W BEVL 555076 F, Upward Probabilistic
Shift 24 I BN R = T2 GRSl

FE S BBEALS L (SOSD) : T4t F,.G, WERWE [2dF(x) = [2dG(x), TAVFRH F —
BYBERL ST G-

/u(x)dF(x) > /u(m)dG(x)

RGN F(x) W XEAXT T Glo) 5, EWEIRERRRIA @ FEIE, 270 F ke
B 2 BH KU A1

JE X Mean Preserving Spread: 4555371 F, AT DAE S AR B A FRA 010 G, #5501
F NS ET G X T o+ 2 B0 G, € « IR F, 2 IR Hy(2), HH. [ 2dH(2) =0,

Al PATIERA
/sz(z) = /xdF(x)
/u(x)dG(:c) = /[/ u(z + z)dHy(2)]dF (z)

< /u[/(x + 2)dH,(2)]dF (z) = /u(x)dF(x)
ES SRR, o F WIEES 00 G AEME, (ERMN T F, /01 G BER5HEG A
JRURS: B 7
4.3 Subjective Expected Utility

4.3.1 State Expected Utility

FATRRRES s GIARTEEATESS, X AW, TEARRE NE MBI & B IR
S, BIANAE N KA KA WS s E AR m . JATE SRS s € S, FAREREMER 7.
TESCIRSHAFII RN, , 5 ZAHXS IV 45 40 R S0 B8O e 50 it B A 0 Rt 0 B2 U e 0 X
AR R I IE A
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Hrph RN B R BN 3 mou(s), BUR u(as) SAPIRASHSTHIRON BREL, s (2s) BRI
BOUBRE B ws = w(zls). RIPUEIEATE L, TATIAHE N T 030 80N LA A R A LR 1
AT AT AR FH 25300 B0 A RS RS S S RO« A L, BRI 7 SCAR RIRZS N AMARRIOT ek
IEETE)IFSE

PRI R BAFEMEE Bl WRGE FE £ BRIt 2 PR . SRS AR RIS e A B, A4
FAAERRRL s (7

Lrl = ([ uledbue) = 3w )dlz)
e R SR B, 7 SRS 2 ORGSR

4.3.2 Subjective Expected Utility

PGB E PEEIE PR AT TR U AR A WL , (ELR AR 22 I A0 DU A AR R AR T WL 155, B
FEFATHAA AR TR AAE LA 8. Anscombe and Aumann (1963) 45 T E WUV BN 58
BB AR  FAVBREARAS WO S = (1,...,.8), % X prize Jj X, fR5E horse lottery y H = {h: S —
L}o B, h(z|s) ZteRES s TG » BER, ARASXI RN A(s) = (h(z]s), ... h(zals)).

B s SAE H Lt B ELEVE MUK ISP A B, WIAALEA T 3002 8ON o B A D 4
=

v(h) =Y w(s)( Y ulx)h(zls)), Y s =1

seS rzeX
Ho o() Fon BB REL MT b2 g, BATA v(h) > v(g), MIMTHA TR B f i HLAR
FRSLAE EAUY RO s b BT U B s I R RS s, R RS B O
> u(z)h(z]s), HH h(z]s) FRE s T o KAERMRER, RIGHEIIE MR m FEXT T
SR EAS S U SN . EMRBIAE s 19 A AR TS O TS I - 7EIX BUSUH
PREUAE TAIREINSL us(zs) = ulws) , FRE P FATAT AR HZR SRS HAT PR BRI ws () = us(z[s)-

4.3.3 Case: Subjective Expected Utility

BERME 1hy: EIRE 1 FABE p=13KIF 1 WK\, ERE 2 FTABE p=0 3%KF 0 TN
Wk 20 ERE L FAE p=0 KIF 1 TN, ERE 2 TABE p=13KF 0 Tk, BT
MNRAAE T hy EARAFT hio AR KAEBNREE H TN T RERE L A MEL EZNEE, BF n(s) ¢

EMBEBEBNIRE S = {T,NT}, X = {0,1}, #t—F B} H%HEREA ST, 7 u(l) >
u(0) =0

v(hy) = 7(T)[u(1) x 1 +u(0) x 0] + 7(NT)[u(1) x 0+ u(0) x 1] = m(T)u(1)
v(hg) = 7(T)[u(1) x 0 +u(0) x 1] + 7(NT)[u(1) x 1 4+ u(0) x 0] = 7(NT)u(1)
£A40id (1) = h(2), HEaH v(h) > v(hy) = 7(T) > 1/2 > n(NT), EEZkEMRIAAKRES T £
Ao E LG, AXE 1(T) stAFNRAR TREL LN IAEE.

AWM E Shy: FEIRE 1 TUAMEER p 343 1 U, TNEF 0 deN; A2 WE fjhy: RS 2
TR ¢ RIF 1 UKN, EWNHERF 0 TN BEANKRIAA hy Fo hy TEF, R AEREANTTAK
Bk mAPRE TR & AT A ?

Ak LR Bk, TOAFEIM B 3 Felh By 4 A ey T ROR S

v(hs) = m(T)[u(1) x p+ u(0) x (1 —p)] = 7(T)u(l)p
v(hg) = m(NT)[u(l) X ¢ +u(0) x (1 —g)] = m(NT)u(l)q

HANJoil hy ~ ha, A8REY v(hg) = v(ha), B 7(T)g = (1—n(T))p — n(T) = ;.
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4.3.4 Update Subjective Expected Utility

g s Y LY B A S R S R B AN FEUE S TN E R R R s, (H R M AE
SRS SERR, BAMEPAFELAE R learning PSR SR B H CXTREMEE 7(s),
T FRAT AR TR S | A s /e, BRI B 588 R MR SR )8, WIS Hrpe sk 45 2
hr fﬁ?ﬂsfﬁﬂiﬁ”
JE VUM E WP R BUE i A KA, DM TIRESIES 7(s|A) Fom xRz
m(A,s) w(Als)P(s)
TS T W
DU A SR A AR R T 2 AR B T G ROk O IR, T SR HOR ARSI UE & . Bl
FA KA, MRS s FIESS, A s EAFRHI, AmeERgsidfiE. {8
B IE, AMRAA R AR A ) ER R AR S ] R o BT U RN s
R (m,u), 2N TAERERN ACS, MHNMKA

frag— Y w(slA)Y u@)f(zls) =D w(s|A) Y ulz)glals)

seA T seA x

Horp w(s|A) ZoRFHE A KAEJF MRS TIRE s lERFEE.

4.3.5 Value of Information

25 AR S OB AR T UV BT e e, FRATRT CASR L A BE: BRI E MR E S, A
PRSI L TR A A (5 S AT AR A S g i, X iR it it B ) (L

BEGERRN s € A B s ¢ A, RS g EN S = {A, ~ A} WERAFEGE, W At 2E
WL RO e AR QSRR A WA, W A% AR A XA U BN S UL R A5 B
~ AT, MR, RAFE ~ A X]‘T“E’JIMHE%A(H%EWM&E’J% AV E AT R AR H B
WU BT BB (7, w) AR E S DL 40435 2 BT I PR SRR % -

wa(s) =7m(s|A),mua(s) =m(s| ~ A),ma(s)m(A) = w(s|A)w(A) =w(sN A)

AR E AT A
ZTFA Z x)h% (x|s) > ZWA Z z)h*(z]s)
SEA sEA
D meals) Y ul@hla(zls) = D moals)d ul@)h*(z]s) ~ A(z]s)0
seE~A T seE~A T

ALEXZEAPIMIF LA 7(A), 7(~ A), i A5

RHS = n(s) > _u(z)h*(zls)

ses T

SR A L0 L R TR T
LHS = m(A)[Y 7als) 3 ul@)hy(als)] + 7~ AL Y 7oals) 3 ul@)hty(xls)]

s€A x sE~A x

RERPIHEE A M~ A ZJEr EIUN RSO ik, A%FXGE RHS < LHS, XEWHRIERIAE
HAIREUE B2
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4.3.6 Case: Value of Information

BENRA IR T IFERMEE, R FH P RF 30 T, = RFHEMK 50 L BEETHEZA
KA ALEm., AFERAAR—E—R, ZLA (2H,2T, F); MRt F =k S kibfZ A A n(2H) =
w(2T) = n(F) = 1/3. BRARZRE P, B u(z) =z EZFELTMEETELANEE 2 4o
FAFMRIRATF — kB T R, MREDT RSB 2 RBANKE — R B 015 83T B ag I EZ %
b

HhREIE TR LGER, St AR & a9 i E A

PH)=1/3x1+1/3x0+1/3x1/2=1/2
Jtv m(H[2H) = 1,7(H|2T) = 0,7(H|F) = 1/2 &7 mRE T FHLERFRKIUL A H 095 HmE.
AARLaY, AMRETEIRE A
30/2 + (=50) x 1/2 < 0 = u(0)
TR R B8R TS TR SR
MAEBRENMRTAEE F—R BB Tags5 R, SNTAERE —xHR T RA H, D EH1E L

m(s)P(H]|s)

w(s|H) = PO

tlde P(s = 2H|H) = ™) = VSl — 93, MKk RHZEAZ G, EH IR THEDHR
A

PH|H)= Y w(s|H)P(H|s)=2/3x1+0x0+1/3x1/2=5/6
s=2H,2T,F

S A E 00 AR B 25 R A
5/6x(mn+w—5o)x1/6=16§:>0=14@

MheAEME, 165 ZAKEBETRFE SRR L.
ARG —FBROERY T, EHHIFEMDKEA 165, R4 LEBAPLERT A Joid

2 2 9
EU=1/2x 16> +1/2 x 16> = 16~
/23163 +1/2x163 =163

R — kR BILEE o — R IR @A IRE S 1/2, BB ANLE —kBean § 25 Rag1s BINEH 162,
MRS BE LR BARRA LR L.
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5 General Equilibrium

MBS e - HBOE , BT R EINE AT PR E RS9, R hn sk 54
PEE R BT S BHRIC B R S e Te TR, R — RIS T M TR
oL (e ft4); RIS TRRERER R ANZAREN (E0IT); BT, \Enr
MrJeyil i, HR oA — B9, 45 I g DA SRR M 252 BEACE B . — Iy, 39785 T i BT
BRI =AW HE TR v T RBY y; AR RARXNAE P

5.1 Partial Equilibrium

IR SR se A f I, AT ST A B G I i S s B 3 A 5
PHEMEB KA SRR i TSR R T 2 K g — N, T3 R g/ T
P TR AACIEAN 227 AR BRSNS 77 PRS0, KT 438 LA™ bt T 3 R S o 2R ™ f A% AL
A WA IR AR, 52 i A = i3, B SO BAT — B o, . el iy ik il AT
5, NSRS o E AL AR A AT

5.1.1 Pareto Optimal

TE R, WL E T RIRRCE R DL . FEAPTEICE? BOEW A T MHRETER o 1 J ME
FEERN y;, ETPRICA L A, AR EICN w. BRI E R

(zs,95) € {(zs, 1) Zﬂfz =w+ Zyj}

B4 E i M SR AW, BRFHHRIERE (vi,v;)) RIrA N E TR SIa &r-E A g .
JERRER AR 2R (24, y,) AR PTATROEIRECE:, —A> B SR A0 1R AL Q0 AvT 78 R 47 9 Y5 e i Hh ok
PR L) PR L

455E Pareto Optimal: AFAEHABRIGEIRECE. (o7, v)) 13 u(2') > u(x), BIAFEAE Pareto Improve-
ment. W PAE SCHTATREMESE A (utility possibility set) FoRZTFH AR ES, B

U = {(u1,u2,us,...,u)}

AR, SO AT RETEEE A I AR T 4 B & v% h B IR AL & e R B B OO s I A i R k3 5L
UL rh e 5O W] BB B A5 PRI A0 B 400, 3 T MR e 0 1) W R o P — FPRICR 3 X A, i
AW KT, PR RIROA AT Re e A I R T AR ELE TS L. S50, Pareto Optimal J&—2H5E
PR B KA S TR L B

5.1.2  JUZelly™ i B IsE A il

TR ASLZR A 7 SR 90 43 A e ES T A Y A T 3 V) A A 0 S AR A A SR A T i
AEHET B WA AT 6 TR TR R SR B IR e, SERE T MR A R . R
FETETRE o BT DRI TN wa, 77 L ERECN w = Y7, wa, T 1 BAA R wis TRA
THTH e B Ay, Oi RonTH S @ Al 5 SRIBE) A3 453 4

o T P R mider = =i LR m, 8 m RSN (numeraire), 725 [ Mfidg
K ope HTE | RN RES N

ui(m,x) = ¢i(x;) +my, ¢ >0,¢" <0

MRS, A m AR 1, cj(qy) #oR J R m A5 qp BAGLHT 1 7= mhidg A e £
AV MR N

matq; pq; — cj(qj)7cl > O,C” >0
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e iH s HIA m MWIHIGEIR wan, 720 1 IRIREEIR R 0, &%k A T4 SEfh i RmE
2R
DT; + My = Wins + Z@j(?flg‘ - Cj(CIj))7wm = Zwmi
J i
GRAMFRETRE L, AMFERETE A Ok BT ZZIRA I AEEA ) .
SERIMTRATN ARG (1) ISR (2) Ml fitedr=sedk: (3) Higthig.
g5 PR, IMRIR N

pr=c(g)i=1,...,J
O (xf)y=p-i=1,...,1
oY
j
WIBTAE I SR B R P 2 (B SR 2 A p* o B EER MR IO OB, BEUERE E AN

PEFUCARUY. (BEK w; FIFRNE B 0 A5 ST IR ) .
BAEARFEEE Pareto Optimal: R ATH P E U BRECR R

Mazy, g Z bi (i) + W — Z c;(g;)
i J
s.t. sz = qu
i J

IAERPRAR— T HARSRE: 25 PRPERIE 328U R, MEATE] 3 b)) + 3, Wi, IRIBIILAERL
FRRECTHEL, m RIS AET D2, wimi — 22, ¢i(q5) = wm — D25 ¢5(q5), BRRUSAIRZ K57 i 1 FALEL
A, WA ¢ BALRES

HOBE XATEH) marshallian surplus 3(E 123 B4

WS = Z ¢i(wi) — ch(qy‘)

FESCNGTE R BN 5 AT R A R Z L, T2 &5 PR Rk . Pareto Optimal B
Bt (x*, ¢*) IeRAbrt & BAE A, M THEL# Pareto Optimal: — 2 &5 P A AR IR E ;. —
At S BRI R B AR ERERC S (MRSt RIFER AR K ) . A&t

5] = 1 = ci(qy)

23] = @i (i) = p

dri=) g
7

Hopr p FoRGHRARE T0Hs, RN 1= p, OEWEIIMR NS p 2 mid ekt 6
{H.
5.1.3 AL Bl

The First Fundamental Theorem of Welfare Economics: TE5ea g, R p* MIE
PENCE (27, qp) AT 529, MZWIRRCE 2 Pareto Optimal. FEAZTFHH—E U] Se51y
BN RIBIRICE R Pareto Optimal, EISEEL T A& BRI H AL .
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5.1.4 FHAILHFA el

ST R R RIRACE 2 Pareto Optimal , I8 28 T REH I AR T AR} L2 Pareto Optimal,
e AR A RO S L T 5w P ML 7 AMER S E R Pareto Optimal, A& ] PATE i 8%
IR BE N RSE R S L7 TEMERMERUT IREGOE S, 720 § A2 BRI R - TER SR, B0 40 43l i
AL my, PITTE I FA RC PR JE AT ASE I Pareto Optimal.

The Second Fundamental Theorem of Welfare Economics: TE5E4 AN R T-5
A BT, AR Pareto Optimal FUE (uf, ., u3), ATRAEREHIHEIR (won, . ., wnr) 1)
Formeit) (Th, ... Tr) 28, W 2, Ti =0, /\}\Tfﬁm)rﬁft? EN (Wt + T,y wer + 1), iHTES
s (U’fa coup)e W, = p RS HE.

fEA 2 §E SEFRULH - AERZY Pareto Optimal #R] DATE P43 B A0 4R BRI 56 5 652 8L . {5
2, fHE ;u%/\%%ﬂj TRERE L ERARTE, WIS 4 A2 By abrs B, — M EZes R
BRI ZTTHIE Pareto Optimal 1), RWAIFLE Pareto Improvement.

5.1.5 HiFlsrHr
HEA AR M I AL I

maxy q Z(d)z :L'z +m7, Z(bz xz ZCJ(QJ) + Wi,
s.t. Z.ﬁi = Z q;
i J
PN R 2 — B A5 A
A = ci(q5) = ¢(w:)

o X FIRERLARAE T AR A =p, ST Mg e . i S AR R A
FEEEL marshallian surplus 558 EWEH M4 o
a3 N2 e A T TR AR A B b 4

CS = Z¢H )
PS:quj—chj
J

WS = CS+PS = Zd)z(xz) — ch(qj)
i J
marshallian surplus SEH T 25 H A FH R R SHBERRZM, FITRR NS EF AR
MOMEZRAFALEN, AV SARM AT 5E X = 32, 24, Fﬁ:ﬁfrﬁﬁ ¢i(zi) = p(X);
HIVHEE Q =32, 45 MILMHE ¢f(q;) = ¢ (Q), BIRLARATLAGE] 32, dw; = 37, dgj, dX =37, das,
FH I AT AT 3]

dWS = Zqﬁz(xl)dazz Zcz ¢;)dg; = p(X Zdncz - )quj = (p(X) — d(Q))dx

MIETE B TR s EATS P4 s B0A B DI B, th RILE R AR AL A T AR

HER, BRI g MR T NSO REOE L, B4 _Bidgsy Xﬂ‘*ﬂixﬁlﬂﬂ PRBCR TKIH
SETE S, XTIERIE S, MR IERUN RO AR R Kk, UMERUN e RO TR A A &
RET, e BN RO 20 1770 LAY, AT FIE 48 my YA A G
HUPER 6 8
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5.2 Pure Exchange Economy

e R M B AR A A A R R RIS, RN P T RS ey
7o MFX—FE, HEM: (1) ALBRATTRIIBRA27 WTosE? (2) AIRHAT AR
Nh? AEAZ IR T — T LHAE edgeworth box, 45 H— M T W 28 1 B oA i) R B2 o n] DA
B E RIS p SR .

5.2.1 Model Benchmark

HREPIN AR 2T, BUEAFAE MR A, B, PIBlRTA 1,2, PARAMAXT PR a9 S wa =
(wh,w?h), wp = (wg,wh), EHFFTHEIRICELEN (¢), 2%), (vp, 0%), HACHEFTHEZNLEIRLH,
&l

1 1 1 1.2 2 2 2
Ty +2p=wy +wp, )+ =wy +wp

B2 T B 3 A AE T R TV 7 BB Ml e, T S ST BRSO IR wa = wa(aly, %), up = up(ay, o3).
FUETHIAI NS p1/p2, RACALIHIEE A, B P ARG 2]

MRSy = p1/p> = MRSH,
P T AR E TSR BREL 4 (p, pw; ) o FEIX BLAS W% BB R A E — IO AL B, (E RN T — b i [

WA B E — IO R ATAENE? AEX L, AR TRAL T 45 I — B B AP AE MRS PR R AT HE SR . 7 X
AR

zH(p) = 2t (p, pw;) — w!

Fodr 1R, i RIH SR, ISR O BRBAIEE KON SEPr e oK S H R A 1 i B (R 22, &
VBRI R AE LR 2(p) = 32, zi(p,wi) . THIHIIE GEFIIM) WL IFL
z(p) =0 or z(p) <0,pz(p) =0

X ERE LT PR SBREITOREET 05 B WEPRATT A MBI KN T 0, RIETF A KR
&, WIZ I —E RN 0 CAMBAERR) . LIRS IUT AR WA R A1 2 3 i 75 SR B B 2
[Ff—s°, Bt MRS{y = p1/p2 = MRS, BT, Hih TAc e vrig &1,

5.2.2 IR S BBt A
TR R T DA R A R I
L. 2(p) /& HODO w4, X2HNK Marshall FKE%L (p, pw) /& HODO W4
2. W walras BN pz(p) = 0, G walras BN pr; — pw; = 0 WEAFS;
3. z(p) RESREL

Theorem (—fe¥ffEfetE) WIAREBIFTR KWL 1-4 Z&fF, MLAFETFHEHL 2(p) <
0,pz(p) = 05 WIRFIMIE L LA 5, WTEFIMRS 2(p) = 0 BOLO.

HEEH, walras YIFRAFAER, (HIFARME—1, —IME, EASIRET T walras HEAFAERZ
T, FHEE N AN Pareto optimal DA AN Z (contract curve) HWIMES. E5E, Pareto optimal
TN AT BIR B EAE DL, AT A TR SR A S DL TR . et S A S R -

SHIEAREMIAZ T — 5, TEARREA T RTEAE I ERR, TR,
8 Proof: fliffl Brouwer fized point theorem A3 MLt ZMATIER
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Bl « j& Pareto optimal, ST AREEHAMATATIORCE o {13 o) > o MTAE W5,
HAPAATIALE o WAL o € RY, Y af < Ywi

W PAM S —AFERE Pareto optimal: M FPIANEIE, HENEE B BR0N, RILMATHTEE A
WZH B

mazy, Uq(Tq)

st up(ap) > Upy, To + Tp = We + Wy, T4 >0
XTHSE BINE, SAaEETE A WRUH, b HAH . WAL (PSR W A% &R
MRS{, = MRSE = p, /p,

MHoE A1 B ST AU AL B R RIRAH, B MRS, = MRST, = p1/p2, 0 +xp = wa+wp
T AR AT Pareto Set (Pareto optimal WA i 866 )« HAZ, 5 IEEIH S B W 4G 10 PE 5 5
M (wa,we), SCHAREHAIRIIRUNEZE, HILTEEAE Parcto Set Wify i S 285 nl BEIA 2 R (AR
o P00, & WAL (BTFATHNIE): Pareto Set "3 E NS THIHEBRIG OL T HIASHe 5 4R

o

Pareto Set

A /\ 0

A

Parcto

. Co
Scl‘ ntract

Curve
)

N

0' \ -

LR Pareto set @EENETFHITARIITH Pareto HRAH S HIEES, T contract curve Fim
R P B S 35 TP DK EIY Pareto optimal, Wil Ac 2% (BoRIKIR) , A% X
A RGBS Z AV . R, EXHRA S B A SRS, MR LT IS SO R
TR BARFR ARG E N MRS, = MRS, = py/po. FIBURIL, X FRFHFTIT

5.2.3 T 55 II ffle s

BERTEMEH: 2% (z,p) & walras 387, W x & Pareto Efficient,
I ZLIER . e FEELIECE o, WFBWE Do) = > wi, H pz™i’ > pw;, FJE.

SRS T ARFIERE: B2 2* & Pareto HAMTIRELE ; o RApAFiH L Db, E oA R ™12
ARG RERT, AR A o TOAR TR MAS p* ks TRAECE 5 09 walras BRI, XEWRE: BFC
AR IR B YRR EARAS W DA A S e B, A BT LA B A R SRS . — T,
A2 (c) Fran, AT PABE R i i T BOoR SE UG & o, WG IR o OB e R, 2
TELRE W IC B s B R USRI B A3, DI, A b, RRRIE5 2458 e BT W PR B - 2l
WP TR AP B L ESE g . 75— 07T, WE2(A) R, X AR A% ok BT
i, AT AERSCER IR E e (R SA) SREGERI IR BER A, SR SE L 4 «* .
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TR, B I EAEH, WO EESZEEEER; WRVRE-2IENA, RA R El T
WIS E AL Pareto optimal.,

A / i 0 A oA
2 AN
3 0
- ol
* AN ¥
’ Transfer of x* \(/’
Good 1 N
/W N i
' 'I'T Transfer /J'(\)
1 of Wealth
o Good 2 Transfer
w - N L
0, A\ Y 0, N v

5.2.4 Pareto Optimal and Welfare Analysis

Pareto optimal {5 IRC E-S54- AR A S KA SR EA A A R ARWE? WRME 220, 4
BT R Pareto optimal ZERARAT, (HRUIRAR, WFFELTIHEH S H AR TR
FCE . FHEHEX—FE, BuE kSRR AU Y 2t s

W = Zaiui(xi),Zai =1

Horba; FoRtt o BARFIPAMA ¢ AR . 455 MIRROT B EUBUE . IRIOT T REE S22 M Y TE L)
b, %5t Pareto optimal Skt ERALRY 3 A E B

o BEME a, 4oR uF FALAEF AL AE, W ut & Pareto optimal T iREH &
B H T AT ey 2R S X Eek a4 RMKIS Pareto optimal #9208 & AR
893

o BEAATARMDF AL, £58Y Pareto optimal #9308 Fidk u T AMAE € 09 E o
il A AR F) AL AL E ;. X FoRE Pareto optimal 893 RELE F M TAL A48 1R
KL F oy T REE ;

LARERRR . WRERECE o WEAE SRR, WhkiE Pareto optimal; JEFEE|, SEPs bt
AR (MREHERE ) AT LB R 06 R A E Y SE g st Bl . Hok, WHEREIRELE o 2
Pareto optimal 1, WWAR AT DA FEAAE 0 HC o 15 R FE 28 A1) de KA ) A

Sketch Proof: #@At&4@%) & KAL) A

mazx,, Z a;u;(x;)

St. Ty +xp = Wy + Wy, Ty > 0,25 >0
AR ST

MRS%, = MRSt = 1
2
HP oy hFRNA, X5 Pareto optimal #9—Mr&t—2, BLd-EE0.
i —ray, RIEAGFNRZFEE 1T 32 T4, Pareto optimal 89°F Flie B 7T VAR it 54398152 3,, BP
dule) — g, BirgAARAMEHIL, S w=p, NE
1
a; = —

Ai
Pl R ERE a, STHHHRE o HLEAFRRI.
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5.2.5 Summary
AT LT ARG i — B, SRR, — B R AR R
o Mazimization: 2 T3 AR RAATTH
o Market Clear: BZEWIH 57 Mg i

— O e AT BRI ASHILHITE I AR A ORI, ST EARIEOA% (price taker) PeE
BYER AT, MRS g AR E AT T A, TR S -
b0, AR P M PIIB SRR WAAAEIT XA

o SEFISMTIIRECE B2 Pareto optimal;
e Pareto optimal FFCE T DA 9 UG LT FL ) S 3 A s B0 (B ™R ST ) 5
o fESRAEKALH BHIRALE B2 Pareto optimal;

* Pareto optimal HBCE T AR E AL 1At AR R AL S (B0E UM BRECH MR %K) 5

5.3 Robinson Crusoe Economy

PEAFEG | AT AESE, ECE R AR B A H BT (Aurtary Economy). BREZHH
AR —PRH R, — HTESE BRSO u(ly, ), Hd i FoRMERR, « k8T miEsh: HivE
WA, A o EFHTIHEE, A RECh vy = f(lo), H I A ERRS5ahitss, Wil ftesss
IR w, FFHTWE 5« HTHESE, « 2mmiEh p.

v Ak ) 2h e -

maz, pf(x) —wz — f'(z) = w/p
Hor 2 FoRFFNMLSS , AR FNEH AT A E 2(p, w), q(p, w), 7(p, w) . JHREYAHERACEE & H
Mazy, », w(r1,r2), pro < W(L —21) + 7(p,w) = MRS12 = v} /ul = w/p

;E\:EP 1 %%ZT‘WHE):Z’? E %%/j—:\‘,%'\ﬂj'lﬁj, Z2 %%Fgﬁ]iﬁ%\%o
— &, T HSE BT, W PABEEK MU B A R

mazg, uw(L —z1, f(x1))

ESONRT 2y WA, T AL B s PRI 18] 5 97 Zh A i B . R 2R, w/p nTDAE I 2%
BRI RS AN A B A 50, FERMEML R AL PR, AR E BRI i LA 2% 1
WET A 2, KREAAFANLZE] L EELAH.

5.4 2 x 2 Production Model

5.4.1 General Setting
PAEE LRI NE RN L 7 2 77— IR . et e piidgrh, SR E 20 p ik
2, WIAEZ A S T REE SRR MU . BRI PR M AT ? SR ] Aol ]
WTHEAT T G, R 2 L S I — RO, E5E esa i i R R B R I .
— M, A J Ak, AR 25, WERMEN w, M p SMEGE, — BRI
W E RN T ERICEIINT (w21, .., 27), folk j ARG E N

mazx, p;fi(z;) —wz;
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DR L — PR A s
9fi(z;) .

maximium : &pjT = w;
215

clear : E 21 =7
J

Job 5 R L BUR, SRR BT AR A ¢ = £(20).
AR PRES I Fi BE S A (R T DAAS 31— e X g 2 1
3Cj (wa qJ')
dq;

clear : ZW =2z
, I

maximium : &p; =

RIS STt b liAs ,  HARYE A5 [ AN S5 | SR RS T MR B (i) .

R L, AWHERPR R A B, FIHPRER LK (AR E)) o el A7 mEch
ya = fa(Ka,La),yp = f5(Kp, Lp), WRESENE. "Bl Ak CRS HUBRMIAAL (FZEREL) |
FREEY . Inada ZPFSEHERT. ERMMEIIRN w,r, PRI pa,pp SVESE, BERIKN K, L.

BAERT AR edgeworth box s MrEEZ Wit M STIREC EAR OL . 5= i ARG 0 2R, 2R3
{UB QNI WER SR TR €2 AR D1~ i k7] I 1 ek 5 o 1o ALTE S 2R S T A 1 47 A e e |
XA -

Rsoquant A L,

Op

lsdquant B - ——Isoquant A

: 04 \‘
I d

Isoquant B

Isocost line

N T BT I, REX AR AL 2 2R, Bl PR R A
7 oAb, Bl R AR B i

5.4.2 Diversified Production

Egﬁ/ﬂ:ﬁ:{}iij ) éﬁ%ﬁbiﬁﬁ{ﬂ*ﬁ PA,PB %ﬂg%ﬁﬁ% w,r, F[%)ﬁz"‘@ﬁrﬁféj‘j cA (w7 r, yA)7 CB (w7 r, yB) ’
R

ci(w,r,y;) = min wL +rK, s.t. f(k1) >y;,i=AB

T v A e R AR LR 7R

. Oci(w*, r*, y*)

mCLZl?yj p]yj - Cj(w,r, y])aj - A,B 4)1}‘7 = #
J

o — Ocj(w™, 1™ y5) o, Ocy(w™, 1™, y5)

J arj 7 (9’LUj
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—JRII M ARAEE E

dej(w*,r*,yy)

P = — 7j = A7B
’ Ay;
aCA(w*,T*,y;) acB(w*,r*,yj) _ I_/
Ow Ow N
aCA(w*,’f'*7y;) + aCB(U)*,T*,y;) _ R
ar or

B BRI ANAS , WA 5 HOD1, Bl
ci(w,r,y5) = cj(w, )y,
DU — B 5 4 A Ak R

pPA = CA(U}*,T*),pB = CB(’LU*,T*)

dca(w*,r*) Ocg(w*,r*) .
* * — L

ow A ow Yb
Oca(w*,r* Ocp(w*,r*) _
* * — K

or A or Yp

G 1 ATDABR RIS (w,r°), 50 2 F0 3 PRS00 (u,uh), AT DB — Ry 0
R THRERL.

r

Ve, ) = (a (W, ), ax (W, 7))

Vep= (apL, apk)

VeWw',r")

=2 = (a, W, 7)), ax (W', "
r h (@ ) ax( ) Vea= (aar, aax)

7777777777777777777777777777777777 cwr)=¢ pg = cg(w,7)

pa=caw,7)

S|
) T
S

w* w

ZEPR G I T BRASAS B Z AR, AR AL AR BN IR R BT R e . AT A T IR
WRRCEMO, B A F=E B #) p = c(w,r) MR E.
20, SIABRERIE (factor intensity) WIS HIE SURRATILIE R R

Oci(w,r oci(w,r) .
ajL = ]éw ),aij ]éT ),]:A,B

SEX P BT A AR EEE RS0 T

apr(w,r) _ aax(w,r)
apr(w,r) aar(w,r)

H LB & SO B i B BBEAST B R T ™ A BBEAIF S, AT A, 7 B HAHE
P AR . AR A e o h AR RS M SRR RN % S A K /LY (AT ), AT
Fohh B RO, P B A S ARSI, 7 A BRI sEEE. 8
1, BORAIAEE R BRI X FWRE T B 0 R ARA I IR LB ™ ih A B, PR CE —
MR Es
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SESCERTRIG, — BT AR R

aALys +apLyp = L
aAKYy + aBKYL

=K
P RAL I SEADT B L AF

K3 aax(w*,r*) Kjp

LYy aap(w*,r*)’ Lk

_apk(w*,r¥)
~ aprp(w*,r¥)

A ERLASE i 2 1] PR RN TE S 4 R AL B o JE 1) AR TR T AR R A FEOR PR RUAR A S BT T AR R B IR
B (K, L). Edgeworth box M 7 FOR Wi MR 2 55 Al Y], [ i 2 2 5 502y
Ho

K
r \

Op

}aBK(W*;r*)
—

ap(w*,r¥)

/

. agg(w*,r*)
w OA%(—’

as(w*,r¥)

5.4.3 ZFHtiE Diversified Cone

— AR AR, K2R A ML A - R R AT A7 ARSI T S 2 AL
At BEAET S BIRUKFOGE T ERM LA E i @ AT AR, PHE IR N

[Vealw,r), v s(w,r)] [y“‘]

YB

L
K

MR N Z AL, 758 ya, yp RAEDG FIRIIUIER H ya, yp AR WIRERIE ol %M
LA, TR BT AT R BRI FERTE S, WEREURAL T Z RN, Wb NF L
A, RZAEZHACHEASNU M S L A A7

r

VCa(w', 1)
" VCg(w,r)

VCa(w,r)

Cg(w,r) = Pp

Ca(w,r) = Py
0

w
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5.4.4 Specified Production

MBI (K, L) EAELZAECHER SMURT, MR EEF T2l Ab 7=, Bl A = —r= . R
PR B E R (reversal) , 247 NAEART A2 7 L B AR I R B VAR AR 7, G A A 77
PR ok, W — BRI A R R R

pa = ca(w,r),pp < cp(w,r)
\Y4 CA(’LU,’/‘)]]Z = (K7i)7yg =0

Horpp= i B BT MASART AP A, O A = e AL B, Ll A —4H
SRA I R A PG D0 B A A AR B R A7 i B RoE ™ i A RI5 S, 7 B 2
FEABAE T, Ay PG DL AN R R DL R 1 ol Ak AR

o WASFHILER K/L, LI FERABERE S B;

o WASFHWEAL K/L, WM FAE55 B EEm =i As

(k) Capital Intensive (1) Labor Intensive

ROk, X2 Al a7 L S, FEEEW I — 2 m i s KA AR 5 ;
TR BB A A AR AR B
ST ks 2Rk, 441 Stolper-Samuelson Theorem (SS FHH) :

FE2x2 %, BEAESHE, WwRFR j T RN p; b, WAEF j FIEREA
WRFINAE LI, AR eI E REA G REMIE T,

BN, X s R = (22K, P mits pa LIFFEEERAMZ pa = ca GBI 273 ks
T ANAR T AN, ST RAREA W (', Wit pp EASEEERAML ps = s
LRI FECR AN LT 25 3 A IRAR. ER, SRS S CRARSER) PRI
e hnF4E (an B iR )

ST EEEEAMY, 44 Rybeszynski Theorem:

F2x2 ¥, BEAESHFNGE, wREFIWRR;, WEEERZEFWY R ERS,
LEISEVE o S JERTE S DA Y i 9

BN, ARIFEN T ER GG L, M ARG 25 3 D BLRA i A PR, MR 2 3
FLRAY = im B PR

30



=

T & % Cl‘hbw;ﬂl

Y * oolk
ST Cp(w,r) =P \
) caw-s):P

Calw,r) =Pa S
0 w < w

(m) Labor Intensive (n) Capital Intensive

5.5 Conclusion

AFRI RS 1 T 95 SRS . LIRS R, THE T RITTIAs A (AM R
A 5 &) AAJRTBEAG R Pareto optimal, FE3t—F 087 TSR M (S EUR BFI4) .
RSN b, B9 E5 IAr. E B RAHATT P — B, BT O
1 edgeworth box) , BEATHZ ) — MM IR I MA S AL 5 BER BT A R 1 94 . AR AR R 2 0527
SEBR, walras WA IRE Pareto optimal, T Pareto optimal W] DARHI AL A5 R4 B o) dh BHBT
MR TE M . AEAEACH AT, 2D HSL T Pareto optimal St 2ABFIRARAMHI KR, BIFELAE
Fl i KA R EC E IR XS . Pareto optimal, T Pareto optimal W)%EJERCLE M TR EAE TR
Pl RACI R . BT, SIE T8 SEA R, FMOR B AR KME Pareto optimal Fltt2x
fEA KA.

B2, R RIA—BIIEIER .. EEE A4 H R ENEIMERL, ME— ks o5sh—Ir
RIS, IR A1 e Kk, BIAZ A — B9 ffiay, | rssmwis (EER
T edgeworth box) LA 2 7= B, X%\t 5 2 FEb M . 25 i IR S B e T Sk
LT P NF LA E IR R Z R AT, ARG IR AL T 2 AR HEN , LT 2R A RAE
ZHEALHESD, WIIA BE AR A R W AR P S AR AR P B 1 7 i, SO INR . TEZFEARAE P, i
Wi BB E T RN T, ARB AR R R AR BERER E A ERE R
AR ZEER B i s, ARB AR % B R B
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6 FExternalities

RIS AR SE AT T, B SEF M Pareto A7) HETEAZEETY . A5
EFEEASINBESEN T, SS9 R Pareto AR, MNALAGES IG5 RIF RALLRA—
B, FEGEZ MR R . AT FEGNEAEOL: SR A 38R AR KA S HE) (social

interaction) .

6.1 FExternalities
ANEPERE T SR R SO A MRS T R T HARANMER T R = A S S e . — M, MR I
Mgt BERG IR, 17T IE AN TS B2 N R B T FRATTA NG AN AR T 2 S — e R B R
BOEAAAETINE = 1,2, WS, MEEE w, [FRASEEREOH R E0E h

Ho b Fon MK 1 AT, IR Oug /Oh # 0, KWK 1 FT XA 2 A SN, 221,
B A AR BA LR RO e %L

wi(2i, h) = gi(xi—p + xi1)
Hr o, o FORE T2 1 Z AN HA =& SR SR A RS, [R)350 FH e AR 7N

vi(p, zi, h) = max g;(x;—1,h) + x;, s.t.pr; 1+ xin = w;

_yU’i(pv wlvh> = (bl(p? h) + Ww;

HH o(p,h) = gi(p,wis h) —pxi —1(p,h), BE ¢ >0,6" <0,
XTAME TINE, S SHFR N

I

oh*

IAMA T BT A BER N b AR, FRATEEA S mAIRE R, BIAMA 11 2 BROH 2 Flax

N4

'Ul(p7wi7h):¢i(p7h)+wl — =0

0 0
mazxp, ¢i(p, h) + w1 + ¢2(p, h) + wa — % = _%

HLBMTAE 1 BT R R0 XFEIRE IR Oua/Oh # 0, Il Op2/0h # 0, WAKEA G2
ARAFAEZE S WSRAFAEONRYE, B 52 <0, W h* > A0, BIAMARSL e i, s
HE T A A FBAT AL LR . AISRAFAEIESMISYE, B 52 > 0, W A < b0, RUTESMHSME R Aok
FFEATHPRLA R

6.1.1 Quotes and Tazxes
REAE VAT HAAEANBYE, B A* > 10, AP RN B, W] RASR A AN R AR 2 SE Bt 2 A
WLk —REE, BIBURPR MR 1 AT R e b0, SHSN TS m R 7K.
SR UL R AEWUEE B (Pigouvian Tazation) . BUEFAT TMA 1 B4R b AR G,
VA NI S R X R B
Ul(p7j) = ¢1(p7 h) +wy — thh — ¢,1(p7 h’) = th

AR TR BB ETER, hTIRER SR, & h =00, HIESBIBIER t, = ¢'(h°); B
L th = —¢y(h), MR B* = hoo ULRAFAEIESNIRYE, Bt = —¢h(h) <0, BEISTRESAME 1 AT
PEATANI -
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TR, BRI T AL BRAERL, A REE L k. B T oll i e i S
Al 75 GAE BT, ER A SR 1 el A R AR MBSO T REFH AN M5 KT, X2 PR i5 JeA™ ih
RAEARARMENE IR KR, P ASE T HRAROB O S Ui . — RIS, BUFAEOBEH R FE
TR I R AR, (R BRI, XA KL .

6.1.2 Enforceable Property Rights
B4 Coase theorem:
4o R AR LT AT 9 R AL A, MR S8 Tk, T B AR R 2ay.

FHTEBEWRE 4 r BUMT A2 5 A B3, T ASE B S ek Ry, RHUTEBERR
TR BUAJE T AR AT ASE B S eI, 12— AR MRS AN SR . AU HEnT DAL SE PRl
s MRV AR ) .

BEAE 2 S0ETTH b R, AR 1 FFEEE 2 SR A T ST by RFAME L
WS HAH

o(h) +wir =T = ¢1(0) + wy
GENE 1T IAT R, AN 2 SRR R
va(p, h) = ¢2(h) + w2 + T, s.t. ¢1(h) =T > phiy(0)

WFCERIIRIL LS T = ¢(h°) — ¢(0) > 0, AN 1 AMEK 2 3268 T, didgh Mk 1 AT hisE]
ALK R0

BEAAE LIPEIT A b B WA 2 SREEAMAE 1 IR T AR h B9fREs, XHHA-k
LT WA 5 R R T 5w e B s

d1(h) +T > ¢1(h")
MM 2 R IR R RN
va(p, h) = d2(h) + ¢1(h) — p1(h")

T IEBNRAAKT 2O, AR 2 FEAMEK 1 3R T = ¢1(h*) — ¢1(h°) > 0. EIRWHRPFBL AR AT LA
WL PR G Bt 2 e, (HR RARTRP G O T 1 AP RERE 2 58 A A Y o
BEAE 2 SWETT R, FROATHR h L5080 pr, M 1 RIEAERA

v1(p, h) = ¢1(h) — prha — ¢y (h1) = p
ST 2 St Fonh
va(p, h) = ¢2(h) + prha = ¢5(h2) = —pn,
FESEA M T A AMS B AME 1 AT RS TS B KF 1O
¢ (h°) = pn = —¢5(R°)
6.2 Public Goods

NI I AOE SO ARSES PRI R Y0, BIINEIRT A2 o 30 i 17 Rt AL G 3t
A (FAEIESNRYE) LABGESES: (free-rider) [,
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6.2.1 A ILWphn P48

BOETEE N ANETeE, AR A o, FREEA U RO vi(e) = di(x) +mi, ¢ >
0,¢" <0, MARAZIK w;, AP EAN c(q) ¢ > 0,¢" >0,
B AL S B A R AA TR 245 A S S A N S 280 P S A o

mazs, Z oi(z) + Z m;
s.t. Zmi +c = Zwi
=Y #i(a°) = ()
I A A/ T e O RS TA R T i o AR T 19 NI E VA OB =4 A A S R

BT ARBERNGEFIGME T AL S . BE QMBI © = 30,z MIMHA
ARSI

max,, ¢i(x1 + Z xE) +m;
ki

s.t. my 4+ pr; = w;

—¢i(x1+ Y ap) =p, 7 >0
et

Horp 370 o BRI @ DM HABASAR B o Xl s, AR AR
mazq pg —c(q) > p=c(q), ¢>0

WS EN «* = q*, IR

o XFTFWTAIRINE: ¢)(a) + Xy 2) =p = /()3

o MTRBEAIEMDAE: ¢ (2] + 20, 25) <p = (@");
MR T ARG LA G, AT RATR 3

> ¢i(at) > d(a*) = 2t < af

AR

3L A 2
>N HH E@Wﬁﬁd\ﬂ:

7/

X WRE FA N SE M 8 FE R N N I B SR KT, B TR R R, kg
& FATE A S P PAAER A TR RN R, BUERE AT AL NMEAR R . BEHTRE A
FIBRIREE @) () < --- < @y (x), VLR HATESE N LS, oAb 3% 5 0 3L 2 3 i
p, B

Pn-1(z) < Pv(x) =p

R EMEE R bRl KA R &SR A St OV TSR R R A%, ok N4E %), it
IS A S T A PR, AR Bl et ) MR 2SO A FE il 9, OISR . L, &
Sy i ST BT AL 2 R L A4 E R

o P Py () =p = (a7);
o R 30, 04(a0) = ¢ (2°), REWE o <2, SRR BAPENRIL PRI AR I (0 2 e

N
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6.2.2 Tax and Subsidy
WMRBIFEAEEER, AR AR o° A= N, RA071% BEURFXRL K
A PASE BAT S5 G, 45 R X TR BN 23 77 fab S 2 AL

Si = Z Pe(2°)

ki
FE A S F Sa e I I Tk R o, THPEE @ AR o)

maxy, ¢i(x; + ZJ:Z) + w; — pFa; + s

ki
=iy + > wp) + Y i) =p*, 27 >0
ki ki

SRR AR T th 7 A% P AT DA 5
(") + D dh(a) = ' (a")

ki
Hop o FR5ePBHHEE, o Bt aSmIKr. FE, fhS BB K- FFER A

> dia?) = ()
DILZA E AU si, SE4HM P AT DA o = 20, ISt 2 K.

6.2.3 Personalized Market: Lindahl Equilibria

FNWFIBUR 22 6 S 7 N ESRBUSIIA T e 2 fF 8, X
) — M AL T 3 BVBCE T 2 T AT S RA A AR A 37, 24 SR B o, DU 25 B8
SHERR, AR A . X ARFAA ALY 7 S B B 2 3657 g SN e A iy O Ak
NN, AT SE B AL -

BEN L @ WKz MFLA A S, RIUFRA

AL . MIBRENM G T 2 I

¢i(xi) = pi, 2 >0

g e
> pi=c(q)

HENHIMERM v = q, WHNKHERR N

S 6les) = ()
Hop oy TN A ST, A SR UL KRR

>_ i) = ()
XEWH z =2, Mik/REMEH TS mK .

WS, RSN A2 TR A 3 il Brilfcat e w25 S AT A, HeR MR ST A

FLA AT 57 I R R A A AN SR AR SR b HEA T A, T e A A A3 ol okt DRI RE A8 o0 o

HRPE SR B A L. R, MR IR R B RO T AL (T RO AR S, AR AERS 58 At
W EEWREE T LASE B S AR AL
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6.3 Common Resource

AR ORI 2 A Se e e, BN HSE G, SCRIRE AR @ BRI ns 2k
SFECHAA AT S (ML), DRI IR & th B BE G A A0 IR0 R, B2 st

6.3.1 Tragedy of Common Resource

AT A, BEAFAE S, &k ST AP f(k) il fast, BOE f > 0, 7 <0, f(k)/k >
f(k), BREAHEM I p, BREAAIEAME 1, IRy

mazy, f(k) —pk — f'(K°) =p

BUAERGE A AT CAE that th fadfl, N MRS, Hod & FORMIR @ A MM, k=30, ki, BOERT
AR A, R R R R R
k

mary,
1 kz"_

ik,if(k) — pk;

Ho kg =30, by FOR A ML UL E Tl ARRE] K = &)

gy L JER)N -1
FE)G+ =P
Horpr, 55— T35 s D e A I 39 T 4 £ b PR AR SRR O 8T, B IR R U LB I A
W T A, BZSE B AT RO e A I ok B T sy . — R R, 24t
ENIEZ G

HE f(k)/k > f'(k), REWE

JEDN_L pany b+ eyt = ey

LRI f/(RY) = p, WIFERE & > kO, RIFFAEL BE £ R

p= f’(k*)% +

6.3.2 Solution to Common Owveruse

A FEGE RIS B A0, O AT DAPR RO S TR S i K, T DAMMERI, B R 3
WIRAAA L (R AR e 2 T ) -

XTI, SRR E N

po= S ) e

PR b 8 L ) e D0 A PP LS E A
k

— f(k) — pk; — 'k — (k) =
QR ¢ = ['(k") =p

mazxy,

FIERH 2R AAAE f/(K°) = p, I & = k0, "AMERAITAHE ki = £°/N.
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